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                                      STOP EU ‑ JUST SAY "NO!"

History


            In March, the European Union announced a tender for one million  metric tons (MT) of                              barley at 47Ecu per MT ($51 per Ml, $1.11/bushel) that was directed at Saudi Arabia.                                The European firm that took the subsidy has been searching for a market for an                   
        undetermined amount of unwanted European barley since that time, since the Saudi                          business was not as large as anticipated and was partially filled by Black Sea sources. The                    barley is originating out of Finnish ports and is said to be of Finnish origin.
          The European firm has sold 30,000 MT of the barley to a US company in the Stockton                  area for use in the California dairy market, the largest domestic market for feed barley                                         ( representing approximately 50% of total US demand for feed barley). This market is the                                   key market for establishing prices for feed barley across the US and is also used by some                   malting companies to establish the contracting price for malting barley.

         At least 30,000 malting barley has also been sold to Mexico and there have been inquiries  

     made about selling some of this subsidized barley to US malting facilities.


                    There is no precedent for this subsidized sale of EU barley into the US, While subsidized   

       Swedish barley moved into the US in 1991 (resulting in a farmer‑led strike at the  

       California port and congressional hearings ), this  was before Sweden joined the EU and 

       should not be seen as a precedent for EU subsidies.

Impact 

              When the sales offer first became general knowledge in the California feed market,feed 

       barley prices fell $11/MT ( $.24/bu or $.50/cwt ) in that vital US market for feed barley 

       before the first kernel of European barley even arrived. Further subsidized sales can only 

       drive prices even lower. In addition, this initial sell could cause others in the feed and 

       malting barley trade to reconsider their initial reluctances to participate in bninging heavily 

       subsidized barley into the US marketplace. Already, the US feed barley market has been

     hit by rumors of additional sales. Thus far, those rumors appear to be baseless and may be     

       linked to efforts by US grain companies to further reduce the prices paid for feed barley. 

       It seems clear that the initial sale is a test case and a weak response from US officials will 

       signal the Europeans that the US is now a legitimate market for subsidized sales of feed  

       and malting barley.If subsidized barley is accetaple,perhaps subsidized malt,wheat,or 

       dairy products will be next.Unless there IS a strong US response,the precedent has  

        been made for future sales.

Solid Support for Federal Action

            NBGA has written Secretary Dan Glickman and USTR Charlge Barshefsky urging

     immediate action to heft the dumping of subsidized EU feed and malting barley in the US 

        markets.Other letters have been sent to the Administration by US Feed Grains Council,

     other producer/commodity organizations ( Ameican Farm Bureau Federation, National  

        Fanners Union, National Association of Wheat Growers, National Corn Growers 

       Association,National Grain Sorghum Producers,US Wheat Associations, US Rice 

       Producers Association,National Farmers Organization,and the National Association of 

       Animal Breeders),and various elected officials (including a letter from the Chairmen of 

       the House and Senate Committees on Agriculture ).A Senate resolution is awaiting approval.

           Secretary of Agiculture Dan Glickman has been joined by USTR Agricultural 

       Ambassador Peter Scher and USDA tender Secretary Gus Schumacher in condemning the 

       sale,with Secretary Glickman threatening action(such as countervailing duties)if the 

       situation is repeated.EU Agricultural Commissioner Franz Fischer has responded in the 

       press to a letter from Secretary Glickman, saying that it is the right of the EU to market 

       these subsidized grains in the US.

Status

            The initial cargo is expected to arrive in Stockton; CA within the next 4 days No action

has been taken to stop this shipment or to ensure that there will be no recurrence.

                          UNCLE SAM ‑ Where Are Yon?




